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MAHESH, VIRENDER & SRIRAM
Chartered Accountants

"Badhe Houseo' 6-3-788136&37 L,
Tel: 040 -23401738,Fax :040 -23401739 Email :mvshyd@yahoo.com

- s00 016.

To,
The Board of Trustees of
Accion Fraterna
Anantahapuramu.

I. Opinion:

We have audited the attached Financial Statements (of FCRA Related Tran

only) of Accion Fraterna (The Trust), Ananthapuramu, which comprise the

Balance Sheet as at 31't March 2021 andalso the statement of Income and Expenditure

Account and the Receipts and Payments Account for the year ended on that date and

notes to the financial statements, including a summary of Significant Accounting

Policies, in order to certify the transactions and balances of foreign contributions

received by the Trust, maintenance of records relating to foreign contributions and

utilisation and necessary approval in accordance with Foreign Contribution

(Regulation) Act,2010 ("the Act") read with Foreign Contribution (Regulation)

Rules,2011 ("the Rules") and to certify the annual return in Form FC-4 as per Rule 17

of the Rules.

In our opinion, the accompanying financial Statements (of FCRA Related

Transactions) give a true and fair view of the financial position of the Trust as at

3l't March ,2021ahd of its excess of Income over Expenditure for the year then ended

in accordance with the Accounting Standards issued by the Institute of Chartered

Accountants of India.(ICAI). 4
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MAHESH, VIRENDER & SRIRAM
" Chartered Accountants

"Badhe House" 6-3-788/36&37A, A Hvderabad - 500 016.

f.t O+O -23401738,Fax :040 -23401739 Email :mvshyd@yahoo'com

II. Basis for Opinion :

We had conducted the audit in accordance with auditing Standards on Auditing (SAs)

issued by ICAI. Our Responsibilities under those standards are further described in the

Auditor's Responsibilities for the Audit of the Financial Statements Section of our

report. We are independent of the Trust in accordance with the Code of Ethics issued

by ICAI that are relevant to our audit and we have fulfilled our other ethical

responsibilities in accordance with these requirements. We believe that the audit

evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Ill.Responsibilities of Management and Those Charged with Governance for the

Financial Statements:

Management of the Trust is responsible for preparation of these financial statements and

Form FC-4(the Form"). This responsibility also includes design, implementation and

maintenance of adequate internal financial controls relevant to the preparation and

presentation of the, Form, and applying an appropriate basis of preparation; and making

estimates that are reasonable in the circumstances and are free from material

misstatement, whether due to fraud or error.

The Management of the Trust is also responsible for compliances of the provisions of

the Foreign Contributions @egulations) Act, 2010 and rules, notifications/orders issued

thereunder fromtimetotime. 
ffi fr_-ffi
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MAHESH, VIRENDER & SRIRAM
Chartered Aqqg4@4lq

iB"dh" House" 6-3-788/36&37A' rabad - 500 016.

ffi23{ol739Email :mvshyd@Yahoo.com

fV.Auditor' s ResPonsibilities :

our objectives are to bbtain reasonable ass,rance about whether the financial statements as

a whole are,ftee from material misstatement, whether due to fraud or elror' and to issue an

auditor's report that includes our opinion'

our audit of these financial statements was conducted in accordance with the standards on

Auditingandother.dpplicableauthoritativepronouncementsandtheGuidanceNoteon

Reports or certificates for special purposes, issued by the Institute of chartered Accountants

of India (,ICAI"). Those standards require that we plan and perform our audit to obtain

reasonable assurance about whether the financiar statements are free of material

misstatement. The Guidance Note requires that we comply with the ethical requirements of

the Code of Ethics issued bY ICAI'

WehavecompliedwiththerelevantapplicablerequirementsofthestandardonQuality

Control(SQC)l,QualitycontrolforFirmsthatperformAuditsandReviewsofHistorical

Financial lnformation, and other Assurance and Related Services Engagements issued buy

ICAI.

we have examined the books of account and other relevant records and documents

maintained by the Trust as apart of our audit as at and for the year ended March'3l' 2021

for the purpose of providing reasonable assurance on the particulars mentioned in the

certificateintheannualreturninFormFC-4asperRulelToftheRules.d,
15 -/I
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MAHESH, VIRENDER & SRIRAM
Chartered Accountants

"Badhe House" 6-3-788/36&37A, Hyderabad - 500 !1q
T.1,040-'23401?38'Fax:040-23401739Email:mvshyd@yahoo'com

v. Restrictions on use of certificate in the Annual return in Form FC-4:

The certificate is issued solely in the context of the Trust's obligation to submit form FC-4

as per Rule 17 of the Rules to the ministry of Home Affairs, New Delhi'

For and on behalfof
IWs. Mahesh, Virender & Sriram

(B.R. Mahesh)
. Partner M.No.018628

UDIN: elo tge2SAAAA{ L6o23

Place: Hyderabad
Date :27.12.2021
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MAHESH, VIRENDER & SRIRAM
Chartered Accountants

"Badhe House" 6-3-788136&31 L, - 500 016.

Tel: 040 -23401738,Fax :040-23401739 Email :mvshyd@yahoo.com

SCHEDULE :

ACCION FRATERNA : : AI\AhITI{APURAMU

Significant Accounting policies and Notes on Accounts in preparation of Financial Statements

under Foreign Contributibn (Regulation ) Act,2010

A. Background: Accion Fraterna (Hereinafter referred to as "The Trust") if functioning in the

States of Andhra pradesh. The Trust is a long serving non-profit organisation that has made

considerable contribution towards empowering marginalized people in the drought-affected

Anantapur District of Andhra Pradesh, through its work on sustainable agriculture, drought

management, watefshed development, job oriented training and skill building, and policy

advocacy. It works on implementing integrated solutions that support vulnerable communities

with livelihood security by using a multi pronged approach involving diversification of income

opportunities across farm, offfarm and non-farm sectors'

The Trust is registe.red Under the Registration Act in the year 1982. The Trust has been granted

an exemption under Sec 12A of the Income tax Act, 1961 vide Letter No: H.qrs.III No. 3

(51yS-85 dated 20-01-1985. And under Sec 80G of the Income tax Act, 1961 vide Letter No:

HQRS.No. (II2)CIT/TPT/07-08 dated 12-12-2007. The Exemptions are in force as on date.

The Trust is registered under The Foreign Contribution (Regulation) Act, to accept foreign

contributions and has been granted registration / renewal vide letter dated 07-08-2016. With

Regishation No: 0 1'0 1 20029.

The certificate of renewal / Registration is valid for a period

renewal/registration.

of five years from the date of

ffi
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MAHESH, VIRENDER & SRIRAM
Chartered Accountants

"Badhe House" 6-3-788/36&37A, A - 500 016.

Tel: 040 -23401738,Fax :040-23401739 Email

B. Significant Accounting Policies:

(a) Basis of preparation:

The financial statements of the Trust have been prepared under the historical cost

convention, gn the cash/receipt basis of accounting (other than Statutory Liabilities) in

accordance with applicable accounting standards issued by the Institute of Chartered

Accountants of India and the generally accepted accounting principles. The accounting

policies adopted in preparation of financial statements are consistent with those of previous

year.

(b) Fixed assets and Depreciation:

Fixed assets are stated at cost less accumulated depreciation and accumulated impairment

losses, if any. Cost includes inward freight, duties, taxes and expenses incidental to the

installation of assets.

Depreciation on.assets is provided on the basis of written down value method on the

following rates.

Particulars Rate of Depreciation
Buildings t0%

Furniture and Fixtures t0%
Vehicles - Motor Cycles t5%

Electrical & Electronic Equipment (A/C ,

TV & Cameras )

t5%

Computers & Peripherals 40%

'* In case purchases are made before September of a year depreciation will be charged

50Yo rate as mentioned above table.

The appropriation of depreciation period and depreciation method is reviewed by the

management in each financial year.

#.*'.,W
ewqi



MAHESH, VIRENDER & SRIRAM
Chartered Acqqg4q4q

"Badhe House" o-s-zag/*&tA' A*;ptt' Hydtt"b?d :
mail :mvshYd@Yahoo'com

(c) General Funds:

TheTrustreceivesgeneralfundsandwhichareunrestrictedinnatureandspecificgrants

which are specific in nature from foreign sources in the form of Grants and Donations' The

unutilisedforeignSourcesiscarriedforwardforuseinthefutureperiods.

(d) Interest Income: lnterest on Fixed Deposits and Savings deposits is recognised on a time

proportion basis as per confirmations from the respective banks'

(e) Foreign Exchange transactions: Transactions in foreign cufrency are recorded at the

exchange rate iln realisation of such foreign curency. The expenses on realisation of

foreign cutrency are charged to Expenditure Account'

(0 Utilisation of Foreign Sources for programmes of the Trust:

The foreign sources of the Trust are utilised for the various programmes of the Trust' And

adminisffatir. r#rr"r.ru.. io*tirt"oon t"ituule basis' wherever it is not possible to

allocate for each programme and in accordan"e with the provisions of FGRA' 2010 and its

Rules applicable irr#uro"r. All expenses of both revenue nature and capital nature

i;;;"a'drring the year afetreated as utilisation of foreign sources.

(g) EmPloYee Benefits:

The Trust's obligations towards various employee benefits have been recognised as

follows:

Short term ernployee benefits: All employees' benefits payable wholly for services rendered

within a period of 12 months of the financial year such as salaries' Allowances' work

Incentivearerecognisedintheincomeandexpenditureaccountintheperiodinwhichthe

employee renders the related services'

*---
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MAHESH, VIRENDER & SRIRAM
Chartered Accountants

"Badhe House" 6-3-788136&37 L, - 500 016.

Tel: 040 -23401738,Fax :040-23401739 Email :mvshyd@yahoo.com

Long term Ernployee benefits:

Defined Contribution plans : The Trust's provident fund scheme is a defined contribution

plan where the conffibution paid/payable under the scheme is recognised as an expense in

the period in which the employee rsnders the related service. The Trust's contributions are

deposited with the regional provident fund commissioner and are charged to the Income and

Expenditure account.

Defined benefit Plans : The Trust provides for gratuity and welfare (Gratuity and Health

Subsidy), a deflned benefit'plan covering all the eligible employees. The Gratuity plan

provides a lurnp sum payment to vested employees on retirement, death, incapacitation or

termination of employment as per the Trust's Policy on such payments. The Health subsidy

is meant to meet the medical expenses of Staffand their family members.

Gratuity is calculated at one month's basic salary of each employee and provision is made

in the accounts. Health subsidy is calculated at Rs.1000/- on gross salary of each month and

provision is made in the accounts.

The Trust invests the funds for Gratuity in Group Gratuity Schemes in Birla Sun life

Insurance Co., Ltd and Health subsidy in Fixed Deposits in Banks and meets the obligation

of Gratuity from investment in Group Gratuity Schemes and Health subsidy claims out of

Health subsidy.deposits.

(h) Provisions, Contingent liabilities and Contingent assets:

A provision (excluding retirement benefits) is recognised when the Trust has a present

obligation as a result of past event and it is probable that an outflow of resources will be

required to seffle the obligation, in respect of which reliable estimates can be made at the

balance sheet date. Contingent liabilities and Contingent assets are not recognised in the

financial statements. /fl.
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MAHESH, VIRENDER & SRIRAM
Chartered Accountants

"Badhe House" 6-3-788136&31A, - 500 016.

Tel: 040 -23401738,Fax :040-23401739 Email :mvshyd@yahoo.com

(i) Income Tax:

Income tax and deferred tax asseVliability is not recognised due to the exemptions available

under Section 1 1, and 12 of the Income tax Act,1961. The tax deducted at source on Interest

and other Incomes is accounted as an asset in the balance sheet till its realization.

O Investments: Investments are valued at Cost.

C. In the opinion of Trustees, the gurrent assets, loans and advances will realise a value not less

than the amounts stated in the Balance sheet, if realised in the ordinary course of Trust's

activities.

The balance with the banks in savings bank accounts and fixed deposits were confirmed by the

respective banks.

previous figures have been regtouped / reclassified wherever necessary to suit the current year's

lay out.

D.

E.

B R, MAHESH )

Partner
(M Nl.r rP^?8)ffi
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For MAHESH, VIRENDER & SRIRAM
Chartered Accountants (Reg. No. 001939 S)
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